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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Habitat for Humanity Greater Boston, Inc.
Boston, Massachusetts

We have audited the accompanying financial statements of HABITAT FOR HUMANITY GREATER BOSTON, INC. (a Massachusetts
not-for-profit corporation), which comprise the statements of financial position as of June 30, 2021 and 2020, and the related
statements of activities and changes in net assets, functional expenses and cash flows for the years then ended, and the related notes
to the financlal statements.

Management's Responsibility for the Financial Statements

Management is respensible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors’ Responsibility

Cur responsibility is to express an opinion on these financial statements based on our audits, We conducted our audits in accordance
with auditing standards generally accepted In the United States of America. Those standards require that we plan and perform the
audit fo obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures sefected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial
statemants, whether due to fraud or arror. In making those risk assessments, the auditor considers internal control relevant to the
entity's preparation and falr presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the antity's internal control. Accordingly, we
express no such opinion. An audit also Includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Cpinion

In our opirion, the financial statements referred to above present fairly, in all material respects, the financial pesition of HABITAT FOR
HUMANITY GREATER BOSTON, INC. as of June 30, 2621 and 2020, changes in its net assets, funciional expenses and cash flows
for the years then ended In accordance with accounting principles generally accepted in the United States of America.

Cainy, Bowrret, Jarry & Cressmowy LLC
Dracut, Massachusetts
February 9, 2022

1178 Mammotn Road » Dracut, MA 01828 « Volce: (978) 987-1421 = Fauc (878) 887-3480
12 Parmenter Road, Bullding U, Unit 3 ¢ Londonderry, NH 03063 » Voloe: (B08) 432-9222 » Fane (803) 432-0811



CURRENT ASSETS
Cash
Cash - New Markets Tax Credit (NMTC)
Promises 1o give
Heusing - land and construction In progress
Inventery - Reslore
Current portion of mortgages recsivable

Total Current Assets

PROPERTY AND EQUIPMENT
Leasehold improvements
Office equipment
Furnfure and fixtures
Vehiclzs
Less: accurnulated depreciation

Net Property and Equipment

OTHER ASSETS
Loan receivable
Mortgages receivable, net of current portion
Investment in NMTC

HABITAT FOR HUMANITY GREATER BOSTCN, INC,
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2021 AND 2020

Closing costs and fees, net of accumulated amortization
of $0 in 2021 and $89,626 in 2020 - NMTC (Ncte 2)

Securlty deposits

Audit and tax fee reserve fund - NMTC {Note 12)

Flexcap Note reserve
Total Other Assats

TOTAL ASSETS

CURRENT LIABILITIES
LIne of credit
Accounts payable and accrued expenses
Agency accourits
Citibank NMTC Loan - NMTC (Note 12}
FlexCap Note Payable, current portion

Massachusetis Housing Finance Authority loan, current portion

Payroll Protection Program Loan (PPP)
Total Current Liabilities

LONG-TERM LIASILITIES
Eccnemic Injury Disaster (EIDL} Loan

Massachusatis Housing Finance Authority loan, net of current portion

Total Long-Term Liabilities
TOTAL LIABILITIES

NET ASSETS
Unrestricted
Temporarlly rastricted

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

ASSETS
2021 2020
$ 1947474 § 876,802
2,257 2,110
158,583 249,208
1,512,085 1954,313
289,763 225,047
299,053 117,782
4,209,215 3,425,062
49,714 49,714
35,83 35,831
23,070 23,070
22,500 22,500
{105,922) (98,163)
25,193 32,952
7,743 -
4,878,728 5,303,475
- 1,925,064
- 101,007
60,628 80,628
. 4,069
13,720
4,947,107 7,407,953
$ 9,181,515 § 10,885,967
LIABILITIES AND NET ASSETS
$ 228,050 § 342,260
235,051 293,372
4,861 9,588
- 2,660,790
- 26,395
51,830 50,552
229,610 250,857
749,402 3,634,416
149,900 149,900
103,009 104,377
252,999 264,277
1,002,401 3,888,663
8,179,114 8,713,821
- 263453
8,179,114 6,977,274
$ 9,181,515 § 10,865,967

See Independent auditors' report and notes to financial statements
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HABITAT FOR HUMANITY GREATER BOSTON, INC,

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2021

{With Summarized Financial Information fcr the Year Ended June 30, 2020)

SUPPORT AND REVENUES

Suppert
Contributions
Grants
Donated services and materials
Special events, nat
ReStore revenue

Net assets released from restrictions
Satisfaction of program/donor restrictions

Total support

Revenues
Sale of homes
Gain on foreclosed home
Mortgage discount amertization
Miscallanesus income
Other income (POB debt forgiveness)
Other income {PPP forgiveness)
Other income (EIDL Advance)
Interest income

Total revenuas

TOTAL SUPPORT AND REVENUES

FUNCTIONAL EXPENSES

Program service expenses - family services
Program service expanses - pre/post conveyancs

Program service expenses - ReStore
General and administrative

Fundraising expenses

TOTAL FUNCTIONAL EXPENSES

CHANGES IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

See Independent audifors' report and netes {o financial statements
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Without Donor  With Donor

Restrictions Restrictions 2021 2020
$ 594,942 § 50,895 § 1,054,837 § 810,767
29,922 210,037 239,959 -
+,219,790 . 1,219,790 914,604
309,413 - 309,413 406,399
1,092,565 - 1,002,569 849,004
533,385 (533,365) - -
4,180,021 (263,453) 3,816,568 2,080,774
1,435,100 - 1,435,100 363,600
92,467 - 92 467 -
229,884 - 229,884 115,500
9,812 - 8,812 10,994
736,129 - 736,129 -
250,857 - 250,857 -
- - - 10,000
9,987 - 9,097 20,247
2,764,245 - 2,764,246 520,341
6,944,267 (263,453} 6,660,814 3,501,115
308,453 398,453 283,550
2,418,422 2,418,422 962,720
2,007 416 2,007,416 1,799,744
173,087 - 173,087 177,151
481,587 - 481,597 381,073
5,478,974 - 5,478,974 3,604,238
1,465,283 (263,453) 1,201,840 (103,123)
6,713,821 263453 6,977,274 7,080,397
$ 8179114 § - § 8179114 § 6,977,274




HABITAT FOR HUMANITY GREATER BOSTON, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2021

202
Program Supporting
Services Services Totals
Cost of Homes Genergl and
Family Sold and Total Program Administrative  Fundralsing
Services  Pregram Support ReStore Expenses Expenses Expenses

Salarles $ 129051 § 380,550 § 389201 § 866,692 § 93881 § 328480 $ 1,282,253
Payroll taxes 13,153 35,693 33,734 82,580 8,967 29,860 121,407
Benefils 23,290 60,438 57 562 141,291 12,113 28,779 182,183
Salaries and related expenses 185,494 476,682 460,587 1,092,783 114,981 386,119 1,695,843
Advertising - - 1,022 1,022 336 72 1,430
Americorps - 23,764 - 23,764 - - 23,764
Amortization closing costs - 101,007 - 101,007 - - 104,007
Applicant costs 26,109 - - 26,100 - - 26,102
Bank charges - - 28,245 28,345 7,282 - 35,627
Conferences 1,688 - - 1,088 - - 1,588
Consultants - 76,166 “ 76,166 407 30,601 107,174
Cost of goods sold - - 15,048 15,048 - - 15,048
Cost of homes sold - 1,163,598 -, 1,183,598 - - 1,163,598
Depreciation - 1,159 - 7,759 . - 7,759
Dues, fzes and subscriptions - 31,089 - 31,089 - - 31,089
Equipment rental - 11,696 7,661 19,547 - - 14,547
Insurance - 17,678 - 17,678 - - 17,678
Interest 13,699 11,847 - 25,546 - - 25,546
Morlgage discount expense - 247,912 - 247,912 - - 247,912
Office expenses and supplies 3,713 2,585 6,144 12,842 4,658 2,650 20,151
Postage 385 382 - 747 472 3,673 4,892
Printing - 35 - 375 - 7498 7,873
Professional fees 23,379 23379 23,379 70,136 23,378 - 93,515
Real estale taxes - 8,040 - 6,840 - - 6,940
Rent 23,698 28,594 342,974 395,264 13,818 32,637 441,718
Repairs and maintenance - 37,057 207 37,384 - - 37,354
Site ¢leaning and disposal - 37,891 41,186 79,077 - - 79,077
Tithe expenses - 87,211 - 87,211 - - 87,214
Truck expenses - - 15,272 15,272 . - 16,272
Telephone and Information technology 5,580 12,198 8,453 26,228 5,629 13,153 45,010
Travel 2,034 10,6086 2,293 14,933 881 247 16,161
Utllities 5,656 1,628 36,711 43,805 1,163 2947 48,005
$ 271,232 § 2418422 § 979662 § 3,669,215 § 173,087 § 481597 $ 4,373,809

Donated services and goods:
ReSfore gifts In-kind - - 1,027,654 1,027,854 - - 1,027,854
Professional fees 127,221 - - 127,221 - - 127,221
127,221 - 1,027,854 1,155,075 - - 1,156,075
Tofal $ 308453 § 2418422 § 2007416 § 4,824,290 § 73,087 § 481,587 $ 5478,974

See independent auditors’ report and notes to financlal statements
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Salaries
Payroll taxes
Bensfits

Salaries and relaled expenses

Advertising

Americorps

Amorilzation closing cosis
Applicant costs

Bad debt expense

Bank charges

Conferences

Consuitants

Cost of goods sold

Cost of homes sold
Pepreciation

Dues, fees and subscriptions
Equipment rentsl

Insurance

Interest

Mortgage discount expense
Oifice expenses and supples
Payroll services

Postage

Printing

Profassional fees

Real estate taxes

Rent

Repeirs and malntenance
Site cleaning and disposal
Tithe expensas

Truck expenses

Telephone and Information lechnology

Travel
Ulilitles

Donated services and geods:
ReStare gifts in-kind
Profegsional fees

Total

HABITAT FOR HUMANITY GREATER BOSTON, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2020

2020
Program Supporting
Sarvices Services Tofals
Cost of Homes Genaral and
Faily Sold end Tetal Program Administrative  Fundraising
Services Program Support ReStore Expenses Expenses Expenses

114,076 § 348206 § 393364 § 855646 § 82550 § 203,661 § 1,441,847
8,475 29,431 33,533 72,439 6,711 17,219 96,369
12,382 44,501 36,212 93,102 7,281 17,397 117,780
135,933 422138 463,116 4,021,167 96,542 238,267 1,356,996
- 570 2,265 2,835 HE 750 4,358
- 25,596 - 25,596 25,598
- 13,789 -, 13788 13,789
8,204 - - 6,204 6,204
17,217 - - 17,217 - 17,217
- - 18,748 16,748 4,937 23,685
367 - - 367 - - 367
- 209,017 - 29017 - 88,422 117439
- - 8,382 8,382 - 8,382
- 150,924 - 150,824 - - 150,924
- 7,545 - 7,645 - B 7,546
- 39,193 2,400 41,593 - - 41,593
- 10,837 386 11,223 - 11,223
. 20,846 - 20,646 - 20,846
27,398 22729 - 50,127 - 50,127
- 97,245 - 97,246 - - 97,245
9,530 4,738 7110 21,379 7,773 4,703 33,885
501 1,330 1,046 2,877 281 653 379
618 1,226 - 1,844 380 5113 7,337
- 1,272 - 1,272 - 8,506 9,778
- - - 46,928 - 46,828
- 1,950 . 1,950 - - 1,950
18,086 21,868 326,811 366,873 10,556 24,882 404,211
- 20,416 1,124 21,240 - - 21,240
40,689 34,642 75,232 - - 75,232
6,631 . 6,831 - 6,621
1,486 24,273 25,768 - - 25,768
3,029 4,147 4,347 11,523 2,299 5,258 19,080
2,034 14,222 3,376 19,631 5,614 2425 27,870
1,623 2,708 26,865 31,096 888 2,004 34,078
222450 § 0962720 § 926991 § 2112161 $ 77151 B 381,073 $ 2,670,365
- - 872,753 872,753 872,763
61,100 - - 81,100 61,100
61,100 - 872,753 933,853 933,853
283,550 3 962720 § 1799744 % 3,046,014 § A7rast § 381,073 $ 3,604,238

See Independent auditors' report and noles to financial statements
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HABITAT FOR HUMANITY GREATER BOSTON, INC.
STATEMENTS OF CASH FLOWS
EORTHE YEARS ENDED JUNE 30, 2021 AND 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Change In Net Assets

Adjusiments to raconclle change in net assats 1o net cash proviged by
(used in} operaling activilles:

Bad debt expense

Depreciation

Amortization

Donated fumiture and fixfures

Mortgage amortization Income

Imputed interest expense

POB debt forgiven

Fayroll Protaction Pian {PPP} Loan Forgiven

Sale of mortgages

Sale of heusing and property financed with morigage racelvable, net of cost

Decraase (increase) In assets;
Promises 1o glve
Inveniary - Reslore
Flaxcap Note rasarve
Loan receivable
Audlt and tax fes reserva fund
Increese (decrzase) In llabllities:
Accounts payable and accrued expenses
Agency accounts
Nef Cash Provided (Used) by Cperating Activitias
CASH FLOWS FROM INVESTING ACTIVITIES
Construction of housing and Improvements

Cash recelved from merigage notes receivatle
{Increese) decrease In cash required for NMTC

Net Cash Provided (Used}in Investing Activitias

CASH FLOWS FROM FINANCING ACTIVITIES

Frinclpal payments on long-term debt
Procgeds from Payroll Protection Plan (PPP} Loan
Proceeds frem Economic Injury Disaster (EIDL) Loan

Net Cash Provided by Financlng Activities
NET INCREASE_ (DEGREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - BEGINNING
CASH AND CASH EQUIVALENTS » ENDING

SUPFLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Interest pald

Ses independent auditors' reporf and notes te financial statemants
Page 7

2021 2020
$ 1,201,840 (103,128)
. 17,217

7,759 7,545

101,007 13,789

- (4,500)

(220,884) (115,500)
247,912 97,245

(736,129} (1,248)
(250,857) .

798,619 .

(133,002) (363,600

90,625 157,330

(64,716) 25,749

13,720 ;

(7.743) 17,216

4,06¢ 8,146

(58,321) 34,487

14,728) 5747

931,171 (223491

(567,237 (384,617)

568,534 455,387

- 11630

1297 82,400

1141,208) (246,823

220,610 260,857

143,900

86,404 153,934

1,070,872 12,042
875,602 853,759

§ 1847474 876,502
5 25546 50,427




Note 1.

HABITAT FOR HUMANITY GREATER BOSTON, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

ORGANIZATION AND PURPOSE

Note 2.

Habitat for Humanity Greater Boston, Inc. (the Organization) is a charitable nonprofit Massachusetts corporation
organized in December 1987, It is an ffiliate of Habitat for Humanity International (HFHI), an organization with a
grassroots structure which is dedicated to eliminating poverty housing from the earth and making poverty housing
and homelessness socially and politically unacceptable in the world. The Organization's mission is to help fow-
income families become homeowners in the Greater Boston area using the Habitat model of volunteer labor, donated
materials and charitable contributions to construct housing. Each Habitat family helps build their home by providing
af least 300 hours of “sweat equity”, When the home is complete, Habitat sells it to the family for an affordable price
and provides the famiiy with a no-interest mortgage loan. The Organization is responsible for raising funds for all of
its projects, its annual operating budget and for “tithing” 10% of its unrestricted revenues to HFHI projects overseas.

The Organization's program divisions are as follows;

Family services: The Family Service division interacts with applicants for the Habitat homeowner program and
assists the Family Selection Committee with the family selection process, It also monitors the “sweat equity”
program and cenducts a series of education classes on topics relating to homsownershig, including budgeting,
credit and financial management, condominlum assoclations, home rapalrs and legal matters, Exlsting Habitat
famiiies with financial problems receive credit counseling and, when appropriate, referrals to other social service
programs. The Crganization also helps families living in condominium associations communicate effectively
with each ofher so they can manage the assoclation’s finances, In addition, the Organization promotes energy
efficiency and monitors those Habitat projects where solar energy panels have been installed.

Construction and Sale of Habitat Homes: The Organization builds homes in partnership with low-incoma
families, volunteers, and donors. The division identifies and acquires land for projects, works with architecis on
the deslgn of homes, and works with lawyers on permitting and real estate documentation. It also obtalns
permits for projects and functions as a general contractor during construction, including procuring constructicn
materials and managing subconiractors.

ReStore Operations: In 2011 the Organization opened up its Habitat ReStore. The ReStore is a retall business
that accepts donations of new and gently-used building materials, furniture, appliances, and housewares and
resells them to the general public through a retail store front warehouse. The Habitat ReStore helps to protect
the environment by keeping hundreds of tons of material out of cur landfills and provides a low-cost outlet for
heme improvement materials, and making home renovations and improvements more affordable.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Statement Presentation

The accompanying financial statements have bean prepared on the accruat basis of accounting in accordance with
generally accepted accounting principles in the United States of America (GAAP). Net assets, revenues, expensas,
gains and losses are classifted based on the existence or absence of donor-imposed restrictions. If donor-imposad
restrictions are met in the same period as the gift is received, the amount is reported as unrestricted revenues.
Accordingly, net assets of the Organization and changes therein are classified and reported as follows:

»  Net assets without donor restrictions — Net assets whose use is not subject to donor-imposed stipulations.
Contributions are available for unrestricted use unless specifically restricted by the donor.

= Net assets with donor restrictions — Net assets that are elther available for use, but expendable only for those
purposes specified by the denor, or net assets subject to donor-imposed stipulations that they be maintained
permanently by the Organization.

See independent auditors’ report.
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Note 2.

HABITAT FOR HUMANITY GREATER BOSTON, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial Statement Presentation {Continued)

Denor restricted contributions are reported as increases in net assets with donor restrictions, When a restriction
expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, net assets are
reclassified from net assets with donor restrictions to net assets without donor restrictions in the staternent of
activities. Contributions restricted for capital improvements are released fo unrestricted revenue at the time funds
are expended for the specified improvement,

Use of Estimates

The preparation of financlal statements in conformity with generally accepted accounting ptinciples In the United
States of America requires management to make estimates and assumptions that affect the reporfed amounts of
assets and liabilities and disclosura of contingent assats and liabilities at the date of the financial statements and the
reported amounts of revenuas and expenses during the reporting period. Actual results could differ from those
estimates.

Cash and Cash Equivalents

The QOrganization considers all highly liquid investments with an criginal maturity of three months or less to be cash
equivalents. There were no cash equivalents for the years ended June 30, 2021 and 2020.

Pledges and Cther Receivables

Receivables, other than mortgages, are stated at the amount management expects to collect from outstanding
palances. Management provides for uncollectible amounts through a charge fo expense, based on its assessment
of the current status of individual accounts. Bad debt expense for the year ended June 30, 2021 and 2020 was $0
and $17,217, respectively.

Promises to Give

Unconditicnal promises to give are recognized as assets, net of allowances, and as revenue in the period in which
the promises are made. Conditlonal promises to give are recognized only when the conditions on which they depend
are substantially met and when the promises become unconditionat. Unconditional promises to give are recorded,
in the year received, at the present value of estimated future cash flows using a risk adjusted discount rate.
Amortizetion of the discount is included in contribution revenue.

Unconditional promises fo give are periodically reviewed to estimate an allowance for doubtful accounts.
Management estimates the allowance by review of historical experience and a specific review of collection trends
that differ from scheduled coliections on individual promises. As of June 30, 2021 and 2020, management has
determined any allowance would be immaterial.

See independent auditors’ report,
Fage 9



Note 2.

HABITAT FOR HUMANITY GREATER BOSTON, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Mortgage Receivables

The Organization is a charity engaged in providing homeownership opportunities to low-income families living or
working in the Greater Boston area. Upon completion of construction, the home is conveyed to a selected family for
an affordable price. The Organization takes back a non-interast bearing note and the note is secured by a first
morigage on the home. The Organization takes a second note, secured by a second mortgage, for the difference
between the first note and the home's fair market value as defermined by an independent appraisal. The first note
receivable is then discounted in accordance with Internal Revenue Code Section 1288, The discounted amoun,
which represents the underlying mortgage receivable, is recorded at its face value less the calculated discount, The
Organization utilizes she rates determined by the applicable long-term Federal Funds rate in effect as of the date of
transfer to the hemecwner. Tha morigages have an original maturlty of 20 to 35 years and arise In connection with
the Organization's homebuilding Initiatives in Greater Boston, These mortgages are secured by the underlying real
estate that is located in the Greater Boston area.

The underlying real estate is transferred fo the homeowner at fair market value. The fair value of the homes are
aqual to the related mortgage note balances, and due to the secured creditor status of the Organization all mortgage
balances are desmed fully collactible. The Organization believes that no allowance for doubtful accounts is
necessary.

Inventory

Inventory congists of donated building supplies and other home improvement items to be sold at the Crganization's
ReStore. Purchased inventory is valued at cost. Donatad inventory is calculated using a three-month average of
sales. AtJune 30, 2021 and 2020 inventory was valued at $289,783 and $225,047, respectively,

House Construction in Progress

Property held for development consists of costs to develop homes for projects located in Massachusetis. Property
held for development is recorded on the cost method. Costs associated with the acquisition, development, and
construction of property, including property taxes, interest, and associated general and administrative costs are
capitalized as a cost of the propetty, and are reperted net of certingent liabilities.

The Crganization reviews its investment in real estate for impairment whenever events or changes in circumstances
indicate that the carrying value of such property may not be recoverable. Recoverability is measured by a
comparison of the carrying amount of the real estate tc the future net undiscounted cash flow expected to be
generated by the property and any estimated proceeds from the eventual disposition of the real estate. If the real
estate is considered fo be impaired, the impairmant to be recognized is measured at the amount by which the carrying
amount of the real estate exceeds the fair value of such proparty. There were no impairment [osses recoghized in
2021 or 2020.

As of June 30, 2021 and 2020, the Qrganization had 4 properties and 5 properties, respectively, that were held for
development.

See independent auditors' report,
Page 10



Note 2.

HABITAT FOR HUMANITY GREATER BOSTON, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Property and Equipment

Property and equipment purchased by the Organization with unrestricted funds are recorded at cost. Donated
property and equipment is recorded at fair value at the date of the gift. Depreciation is provided for in amounts
sufficient to amortize the cost of depreciable assets to operations over thelr estimated service lives, Improvements,
including planned major maintenance acivities are capitalized, while expenditures for routine maintenance and
repairs are chargad to expense as incurred, When assets are sold or are otherwise disposed of, the appropriate cost
and ralated accumulated depreciation amounts are removed from the accounts, and any gain or loss Is includad in
the change in net assats. Depreciation expense for the years ending June 30, 2021 and 2020 was $7,759 and
$7,545, respectively,

Property and Equipment

The Organization computes depreciation using the straight-line method over the following estimated lives:

Leasehold improvements 7 years

Office equipment 5 years

Furniture and equipment 7 years

Vehicle 5 years
Compensated Absances

Employees of the Organization are entitled to paid vacation, sick days, and other personal days off, depending on
Job classification, length of service, and other factors. Any unused vacation days or personal days will not be carried
from one calendar year to the next and employees are nof entitled o compensation for any accrued but unused
vacation or personal days. Unused sick days are cumulative and may be carried from one vear to the next up to a
maximum of 60 days; however, employees are not entitlied to compensation for any accumulated bui unused sick
leave.

Revenues and Support Recognition

Revenue Recognition

Effective July 1, 2020, the Organization has adopted Accounting Standards Update (ASU) No. 2014-09: Revenue
from Contracts with Customers (Topic 606), as amended, as management believes the standard improves the
usefulness and understandability of the Organization's financial reporting. ASC 606 is effective for annual reporting
periods beginning after December 15, 2018, and interim periods within fiscal years beginning after December 15,
2019, The Organization defayed initial adoption of ASC 606 in accordance with FASB's notice on April 8, 2020.

Analysis of various provisions of this standard resulted In no significant changes in the way the Organization
recognizes revenue, and therefore no changes to the previously issued audited financial statements were required
on a retrospective basis. The presentation and disclosures of revenue have been enhanced In accordance with the
standarg.

Transfer to Homeowners
Mortgage inceme includes the annual amortization of the discount for the present time value of money on the primary

mortgage and recognition for the release of the contingent mortgage (See Note 7) upon the premature sale by a
homeownar.

See independent auditors’ report.
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Note 2.

HABITAT FOR HUMANITY GREATER BOSTON, INC,
NOTES TO FINANCIAL STATEMENTS {CONTINUED)
JUNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenues and Support Recognition {Continued
Contributions and Contributed Services

Contributions are racognized as revenue in the period recelved. Contributions to be received after one year are
discounted at an appropriate discount rate commensurate with the risk involved,

Contributions received with donor-imposed restrictions that will lapse are reported as temporarily restricied revenues
when they are received. A reclassification to unrestricted net assets is made to reflect the expiration of such
restrictions in the year the restriction is met. Contributions received with donor-imposed restrictions that are met in
the same year as received are reporied as unrestricted.

Contributicns of property and equipment without donor stipulations concerning the use of such long-lived assets are
reported as unrestricted revenues. Contributions of cash or other assets fo be used to acquire property and
equipment with donor sipulations are reported as tamporarily restricted revenuss, and the restrictions are considered
to be released at the time of acquisition of such long-lived assets,

Contributions of services are reported as temporarily restricted revenues and expenses at the fair value of the
services received only if the services create or enhance a non-financial asset or would typically need {o be purchased
by the Organization if ihey had not been provided by individuals with those skills. A substantial number of volunteers
have made significant contributions of their time to the Organization's program of building and rehabbing houses,
and other supporting services, The value of this contributed time is not reflected in these financial statements since
it does not require a specialized skill. Howaver, certain other contributed services that require specialized skills,
such as design work, legal services, plumbing, HVAC and electrical work are provided by individuals possessing
those skills andfor licenses that would otherwise need to be purchasad If not provided by donation are recognized
as temporarily restricted revenue. Contribufions of materials to be used in program operations are reported as
revenues and expenses of the temporarily restricted net assat category af the time the materials are received.

Fundraising and Special Events

Special event revenue is primarily derived from contributions collected and fees charged for admission at various
sponsored events. Special event contributicns and fees are recognized as income when received,

ReStore Sales
Retail store sales represent merchandise sales of building materials, furniture, appliances, and housewares donated

to the Organization. Retail store revenues are recognized when the ralated goods are sold. The Organlzation
collects sales tax on Restere sales and remiis the funds collected to the appropriate taxing authority.

Advertising
The Organization expenses advertising costs as they are incurred,

Income Taxes and Uncertain Tax Positions

The Organization is exempt from federal and state income taxation under Section 501(a) as an organization
dascribed in Section 501(¢)(3) of the Internal Revenue Cede and Section 830 CMR 63.38T.1 of Massachusetts
General Laws. Since the Organization is exempt from federal and state income tax liability, no provision Is made for
current or deferred income tax expenses. The Organization is not a private foundation, Oniy unrelated business
income, as defined by Section 512(a){1) of the Code, is subject to federal or state income tax. The Organization
accounts for income taxes in accordance with income tax accounting guidance in FASB ASC Topic 740, Income
Taxes. Management is not aware of any transactions that would negatively impact fhe Organization's tax-exempt
status.

See independent auditors’ report.
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Note 2.

HABITAT FOR HUMANITY GREATER BOSTON, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Income Taxes and Uncertain Tax Positions

The preparation of financial statements In conformity with generally accepted accounting principles in the United
States of America requires the Organization to report information regarding its exposure to various tax positions
taken by the Organization, The Crganization has determined whether any tax positions have met the recognition
threshold and have measured the Organization's exposure to those fax positions, Management believes that the
Organization has adequately addressed all relevant tax positions and that there are no unrecorded tax liabilities, Any
interest or penalties assessed to the Organizafion would be recorded In operating expenses for the year. No interest
or penalties from any tax authorities were recorded in the accompanying financial statements.

The Organization's federal tax returns and state reports for the years ended June 30, 2019 through June 30, 2021
(open years) are subject to examination by the Internal Revenue Service and Massachusetts Attorney General's
Office,

Fair Value of Financial Instruments

Generally accepted accounting principles establish a framework for measuring fair value.

Fair value is the amount that would be received to sell an asset, or paid to settle a liability, in an crderly fransaction
betwaen market participants at the measurement date. Accounting principles require the use of observable market
data, when available, in making fair value measurements. Valuation techniques used need to maximize the use of
observable inputs and minimize the use of unobservable Inputs.

The Organization's financial instruments, none of which are hsld for trading purposes, consist primarily of cash,
accocunts payable and accrued expenses. The Organization estimates the carrying amount of these financial
instruments approximate their fair value recorded in the accempanying financlal statements due to their short-term
nature.

The carrying amount of the Organization's mertgages receivable and debt generally approximates its fair value at
June 30, 2021 and 2020 as the instruments' current interest rate approximates market rates.

Functional Allocation of Expenses

The costs of providing various programs and other activities of the Organization have bean summarized on a
functional basis in the Statements of Activilies and Statement of Functional Expenses. Directly identifiable expenses
are charged to programs and supporiing services. Expenses related fo mere than one function are allocated to
programs and supporting services directly or on the basis of time records and utilization estimates made by the
Organization's management. Administration expenses include those expenses that are not directly identifiable with
any other specific function but provide for the overall support and direction of the Organization,

Contithuted Services and Gifts in Kind

Donated materials are reported as contributions in the financial statements at their estimated fair values at the time
of receipt. Donated services are similarly reported when services are performed, and which would ctherwise have
baen purchased or performed by the Organization personnel,

Ses independent auditors’ report.
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Note 2,

HABITAT FOR HUMANITY GREATER BOSTON, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED}
JUNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Contributed Services and Gifts in Kind (Continued)

In-kind contributed goods and services wers recorded as follows:

2021 2020
Professional fees $ 127221 § 61,100
Donated goods - Office equipment - 4,500
Donated goods - ReStere 1,092,569 849,004

§ 1219790 § 914,604

Many individuals volunteer their time and perform a varlety of tasks that assist the Organization with specific services
related to the construction and development of the properties. However, the Crganizaticn determined it was not
practical to quantify the valus of these commercial services.

Investmant in Partnership

Investments in partnerships or similar entities in which the Crganization does not have a controfling financial interest
ara accounted for as equity method investments.

As of June 30, 2020, the Organization had an investment in NFH Northeast 1 Leverage Lender, LLC {the LLC) which
was accounted for under the equity method, Under the equity methed, the investment is carried at cost and adjusted
for the Organization's share of income, losses, additional investments and cash distributions from the limifed liability
company. As a member of the LLC, the Organization ceases recognition of losses for financial statement purposes
once the cost of the investment is reduced to zaro.

Declines in the fair value of the Crganization's investment in the LL.C below their carrying value that are deemed to
be other than temporary are reflected In the statements of operations as an Impairment loss. |n estimating other
than temporary impairment losses, management considers many factors which include: the length of time and the
extent to which the fair value has been less than carrying value, the financial condition of the LLC, and the intent and
ability of the Crganization to retain its investment in the LLC for a period of time sufficient to allow for any anticipated
recovery in falr value, as calculated based primarily on remaining tex benefits. There were no impairment losses
recognized during the years ended June 30, 2020.

Habitat NMTC is wholly owned by HFHI. On December 31, 2020, Habitat NMTC purchased all of the investor's
interest, and the Organization's investment in the partnership ended.. Refer fo Note 13 for a more detailed
description of this transaction,

Closing Costs and Fees

Closing costs and fees related to the New Markets Tax Credit (NMTC) financing, as disclosed in Note 12, are
recorded at cost and amortized over the respective life of the related agreements using the straight line mathod,
which approximates the effective inferest method for purposes of the closing costs and servicing fees, as follows:

Closing costs and servicing fees $122,756 360 months
HGHI guaranter fee 67,877 84 months

Amortization expense amounted to $101,007 and $13,789 for the years ended June 30, 2021 and 2020,

See independent auditors' report,
Page 14



Note 3.

HABITAT FOR HUMANITY GREATER BOSTON, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021 AND 2020

CONCENTRATION OF CREDIT RISK

Note 4.

The Organization maintains its cash balances in bank accounts at high quality credit financial institutions. The
balances, at times may exceed faderally insured limits (FDIC), Pursuant to Section 343 of the Dodd-Frank Wall
Streat Reform and Consumer Protection Act (Dodd-Frank Act), the standard maximum insurance amount was
permanently raised to $260,000, At June 30, 2021 and 2020 Habitat exceeded the FDIC insured limit by
approximately $1,696,000 and $667,000, respectively. In addition, the financial institution is a Massachusetis
chartered Savings Bank that maintains additional insurance through the Depositors Insurance Fund (DIF), a private
industry sponscred insurance company. The Organization has not experienced any lossss in such accounts and
believes it is not exposed to any significant credit risk. The Organization monitors the credit-worthiness of the
financial institutions in which it deposits money.

The Organization’s concentration of credit risk with respect to mortgages receivable depends on its partner families’
ability fo repay, which may vary with economic conditions within this geographic area.

PROMISES TO GIVE

Mote 5.

Note 6.

The Organization has received unconditional promises to give refated to fundraising events. Unconditional promises
to give that are expected to be collected within one year are recorded at net realizable value. Unconditional promises
to give that are expected to be received more than a year after June 30, 2021 are recorded at the present value of
their future cash flows using a risk adjusted discount rate.

As of June 30, 2021 and 2020, &ll promises to give were expected to be raceived in one year and any allowance or
discount is expected to be Immaterial and has not been recorded.

LOAN RECEIVABLE

The Organizaticn has a loan receivable from the Quincy Street Condominium Association. The Crganization lent
the condominium association funds to pay outstanding bills. As of June 30, 2021 the loan receivable balance due
tolalad $7,743.

Prior to June 30, 2020, the Organizaticn had loans receivable from & homeowner at the Navarre Street Condominium
Asscciation and the Quincy Street Condominium Association totaling $17,216. As of June 30, 2020, these loans
were no longer considerad ccllectible and were wriiten off.

MORTGAGES RECEIVABLE

Transfers to homeowners represent the sale of houses huilt by the Organization in exchange for morigage notes
with no interest.  As discussed in Note 2 these morigages are payable over 20 — 35 years and discounted for the
present time value of money. Morigage payments recelved after 30 days are considerad late and subject to the
Organization's delihquancy policy. Notices of filing of foreclosure will be made if payments are 90 days delinquent,
the homeowner is not on a payment plan and has not been granted a grace period. The Organization has a policy
of working with homeowners to ensure that accounts are brought up to date and all remedies exhausted before any
legal action will commence. At June 30, 2021, the Organization had 58 loans outstanding with a gross value of
$7,093,736 and a discounted value of $5,177,789. AtJune 30, 2020 the Organization had 65 loans outstanding with
a gross value of $7,613,762 and a discounted value of $5,421,257.

During the year ended June 30, 2021, five mortgages with a principal balance of $1,092,789 and a carrying value of
$769,619 (net of discounts) were sold to First Republic Bank for $799,619. As a result of the sale, a discount of
$293,170 wes released. There was no gain or loss recognized on this transaction, as the purchase price was equal
to the carrying value of the mertgages. The transfer of these financial assets meets ali of the conditions of a sale
per ASC 860, Transfers and Servicing.

See independent auditors’ report,
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Note 7.

HABITAT FOR HUMANITY GREATER BOSTON, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021 AND 2020

CONTINGENT MORTGAGES RECEIVABLE

Note 8.

Homeowners who purchase housing through the Organization's program are subject to additional payments should
the house be sold befere the full term of the morigage is completed. The remaining payments on the original
mortgage would be due at the closing and they would be subject to a second predetermined (contingenf) mortgage.
Contingent mortgage receivables are not reported in the accompanying financial statements, and their outstanding
balances at June 30, 2020 and 2019 totaled $3,421,813 and $3,208,876, respectively. The Organization recognized
income from second contingent mortgages totaling $138,500 and $0 for the years ending June 30, 2021 and 2020,
respectively.

RESTRICTED DEPQSITS AND FUNDED RESERVES

Note 9.

In accordance with the note payable to Habitat for Humanity International (“the FlexCap Note"), the Organization is
required to maintain a reserve balanca equal to the quarterly paymant of interest and principal due under the note
payable agreement. As of June 30, 2021 and 2020, the balance was $2,257 and $2,110, respecively. During March
2021, the FlexCap Note was paid off in full. As such, the reserve balance was not required at June 30, 2021.

In accordance with the loan and security agreement with Citi NMTC CDE XVI, LLC (CDE}, the Crganization is
required to pay to the lender an annual audit and tax expense fee. The reserve was funded at the time of the NMTC
financing closing and additional deposits are not required, During December 2020, the foan was forgiven and as
such, there is no reserve required as of June 30, 2021. During the year ended June 30, 2020, fees of $4,073 were
pald and the balance was $2,034. The balance is included in the audit and tax fee reserve fund on the accompanying
statement of financial position.

Similarly, a separate reserve was established to fund the annual audit and tax expense fee of the HFH NMTC
Investrment Fund, LLC (HFH NMTC), HFH NMTC has a 99.99% interest in CDE, The reserve was funded at the
time of the NMTC financing closing and additional deposits are not required. During December 2020, the loan was
forgiven and as such, thera is no resetve required as of June 30, 2021, During the year ended June 30, 2020, fees
of $4,073 were paid and the balance was $2,034. The balance is Included in the audit and tax fee resetve fund on
the accompanying statement of financial position.

LINE OF CREDIT

Note 10.

The Organization has available a line of credit with Dedham Institute for Savings in the amount of $500,000 to be
drawn upon as needed. The line of credit bears interest at 3% per annum. During the year ended June 30, 2021
the Organization made principal payments on the line of credit that amounted to $113,668 and interest expense
amounted to $11,239. As of June 30, 2021, the balance outstanding was $228,050. During the year ended June
30, 2020 the Organization made payments on the line of credit that amounted to $153,000 and interest expense
amounted to $16,547. As of June 30, 2020, the balance outstanding was $342,260.

LONG-TERM DEBT

The Organization has a FlexCap note payable to Habitat for Humanity Internaticnal (HFHI1), in the original amount of
$335,200. The loan pool to affiliates is secured by collateral assignments of mortgages on eight morigage loans
receivable dated June 23, 2011 and amended December 12, 2013. The note bears interest at 3.8% per annum
through December 2020, the maturity date, and is payable in quarterly payments of $13,691. During the years ended
June 30, 2021 and 2020, interest expense amounted to $1,052 and $2,278, respectively. The loan matured in
December 2020, and as of June 30, 2021 and 2020, the principal balance due amounted to $0 and $26,996,
respectively.

See independent auditors' report,
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Note 10.

Note 11.

HABITAT FOR HUMANITY GREATER BOSTON, INC,
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30. 2021 AND 2020

LONG-TERM DEBT (Continued)

The Organization has a note payable to MassHeusing in the original amount of $600,000. The note is securad by
five mortgages conveyed to buyers. The note bears interest af 2.5% per annum and requires monthly payments of
principal and interest in the amount of $4,471. Beginning in May 2020, the Organization entered into a Covid-19
Payment Deferral Agreemant with MassHousing, under which principal and Interest payments are deferred fo the
maturity date of the loan. Interest does not accrue on the unpaid principal and interest payments and the forbearance
period expires on July 1, 2024, During the years ended June 30, 2021 and 2020, interest expense amounted to
$3,517 and $3,699, respectively. As of June 30, 2021 and 2020, the principal balance due amounted to $154,929,

The Organization had a note payabie fo CDE as part of the NMTC structure described in Note 12, in the original
amount of $2,660,790. The note Is secured by collateral assignments of various accounts established as part of the
NMTC structure. The note bears interest at 1.03% per annum and requires Interest only payments through
November 2020, Commencing November 2021, the nete is payable in semi-annual payments of $65,111 through
the maturity date, December 2043. Debt covenants on the note include maintaining a debt to asset ratio, not to
exceed 95%. On December 31, 2020, Habitat NMTC purchased all of its Investor's interest, and as such, this loan
was forgiven in its entirety. Habitat NMTC is wholly owned by HFHI. Debt forgiveness of $736,122 is included in
Cther income in the accompanying financial statemments. Refer to Note 13 for a more detailed description of this
transaction. During the years ended June 30, 2021 and 2020, interest expense amounted to $13,699 and $27,398,
respectively. As of June 30, 2021 and 2020, the principal baiance due amounted to $0 and $2,660,790, respectively.

On June 26, 2020, the Organization received loan proceeds in the amount of $149,900 under the COVID-19
Economic Injury Disaster Loan (EIDL) Program. The EIDL, established as part of the Coronavirus Aid, Relief and
Econemic Securlty Act ("CARES Act"), provides loans to help small businesses and other entities ovarcome the
effacts of the pandemic by providing borrowers with working capital to meet ordinary and necessary operating
expenses. The loans and accrued interest are not forgivable and must be repaid. The note bears interest at 2.75%
perannum and has afoan term of 30 years. Payments are deferred for the first 18 months, with principal and interest
payments beginning immediately thareafter,

Principal payments due in the next five years and in the aggregate:

2022 $ 511,309
2023 106,812
2024 3,817
2025 3,923
2026 4,032
Thereaftar 132,506
Total § 762489
OPERATING LEASES

The QOrganization occupies office spage under a non-cancelable operating lease. The Organizafion is also liable for
its proportionate share of common area expenses and real estate taxes. The original lease agreement expired in
January 2020, The lease was renewed in January 2020 with a monthly rent of $8,000. The new lease agreement
axpires in July 2022,

The Organization leases additional space, for its ReStore activities, of approximately 21,120 square feet as the
lessee under a non-cancelable, operating lease agreement. The original lease term is for ten (10) years with two (2)
five (5) year options. '

Rent expense for the years ended June 30, 2021 and 2020 was $441,719 and $404,311, respectively.

See independent auditers' report.
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Note 11.

Note 12.

HABITAT FOR HUMANITY GREATER BOSTON, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021 AND 2020

OPERATING LEASES (Continued

As of June 30, 2021, future minimum lease payments are as follows:

2022 $§ 391,680
2023 $ 295,680
2024 $ 295,680
2025 § 295680
2026 § 147,840

NMTC FINANCING

During 2014, the Organization embarked on a series of transactions with Citibank, HFHI, Habitat for Humanity of
Costal Fairfield County, Inc. (HFHCFC) and Patterson Habitat for Humanity, Inc. (PHFH) to effectuate a NMTC
structure to assist the construction of Habitat homes in certain low-income neighborhoods. NMTC allows for larger
net proceeds than would otherwise be available under classic financing.

The Crganizaticn, HFHCFC and PHFH each invested in the LLC to leverage the capital contribution of the investor
into a new entity set up for this purpose. The LLC then invested in the CDE. The CDE received allocations of NMTC
funds pursuant to Section 45D of the Internal Revenue Code (IRC) in order fo assist eligible businesses in making
investments in certzin low-income communities. The Organization's investment in the LLC effectively avails itself of
$2,454,146 in funds, net of feas and transaction costs, for the construction of Habitat homes in certain Boston
neighborhoods.

As of June 30, 2020, the membership interests in the LLC are owned .01% by Habitat NMTC LLC (Habitat NMTC)
{(managing member}, 44.70% by PHFH, 33.93% by the Organization and 21,36% by HFHCFC,

As part of the NMTC transactions, the Organization received cash in the amount of $538,771 which had to be spent
within twelve months en construction costs for the NMTC properties. All funds were spent as of June 30, 2015.

On December 31, 2020, Habitat NMTC purchased ail of its invastor's Interest, and as such, this loan was forgiven in
its entirety. Habitat NMTC is wholly owned by HFHI. Debt forgiveness of $736,129 is included in other income in
the accompanying financial statemants,

The value of the Organization’s investment as of June 30, 2020 amounted to $1,925,054, The condensed unaudited
financial statements of Habitat for Humanity Greater Boston, Inc.'s portion as of June 30, 2021 and 2020 are as
follows:

See independent auditors’ report,
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HABITAT FOR HUMANITY GREATER EQSTON, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020
Note 12, NMTC FINANCING (Continued)
Assets 2021 2020
Cash and cash equivalents $ - $ 2,110
Restricted cash - 4,068
Mortgage raceivable - 2,810,803
Intangible assets, nat - 4,848
Total Assets o $ - $ 2,821,829
Liabilities and Net Assets
Due to affiliate $ - $ 560,589
Loan payahle - 2,564,631
Total Liabilities $ - $ 3,125,220
Unrestricted net assefs - (303,391)
Total liabilities and net assets 3 . $ 2,821,829
Revenus $ 736,129 $ -
Cost and expenses 114,704 41,187
Net Income (Loss) $ 621,425 $ (41,187)
Net assets at beginning of period $ (303,391) $ (262,204)
Deemed contribution of nat assets upon POB unwind 1,924,661 -
Distributions to affiliate (2,242,695 -
Net assets at end of period $ - $ (303,391)

Note 13, CONTRIBUTION TO HABITAT FOR HUMANITY INTERNATIONAL, INC.

Habitat for Humanity Intemational, Inc. has a suggested 10% tithing based on internal calculations for unrestricted
funds, however, there is ne penalty for tithing less than this amount. This amount is used for Habitat for Humanity
Internaticnal's werldwide housing programs. For the years ended June 30, 2021 and 2020 contributions to Habitat
for Humanity International, Inc. amounted to $87,211 and $6,631, respectively.

HFHI entered into a tax credit and indemnity agresement dated December 30, 2013 with Citibank, N.A. HFHI has
guarantaed the delivery of the NMTC and the achievement of an annual internal rate of return of 8.79%. In addition,
HFHI has entered into a servicing agreement with Citi NMTC Subsidiary CDE XV, LLC dated December 30, 2013,
In connection with these agreements, the Crganlzation prepaid the service fee due to HFHI. For the years ending
June 30, 2021 and 2020, $4,848 and $9,697 was incurred, respectively.

As dascribed in Note 10, the Organization had a note payable to HFHI, As of June 30, 2021 and 2020, the principal
balance due amounted to $0 and $26,998, respectively.,

See independent auditors’ report.
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HABITAT FOR HUMANITY GREATER BOSTON, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021 AND 2020

Note 14. TAX DEFERRED ANNUITY PLAN
The Organization maintains a tax-deferred qualified annuity plan-under Section 403(b) of the Internal Revenue Code
(IRC). The plan covers any employees electing to participate and is entirely funded with employee contributions up
to the maximum amount allowed by the IRC. During the years ended June 30, 2021 and 2020, expenses incurred
in connection with the plan were immaterial.
Note 15. RESTORE PROGRAM
The Organization established its ReStore in January 2011. The ReStore is set-up to receive donated goods such
as building materials and houssheld items that would otherwise be destined for [andfills. The Organization stores
and sells these goods to the public at discount prices. This raises money for the Organization's programs and makes
discounted materials available for the public. The store received approximately $1,092,569 and $849,004 in donated
materials and gocds during the years ended June 30, 2021 and 2020. For the year ended June 30, 2021 the ReStore
Program generated $1,092,569 of revenues with associated costs of $956,183. This resulted in net income of
$136,306 on ReStore activities, For the year ended June 20, 2020 the ReStore Program generated $849,004 of
ravenues with assoclafed costs of $926,991. This rasulted In a net loss of $77,987 on ReStore activities.
Note 16. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS
The Organization manages its liquidity and reserves following three guiding principles: operating within a prudent
range of financial stability, maintaining adequate liquidity to fund near-term operations, and maintaining sufficient
reserves to provide reasonable assurance that long-term obligations will be discharged.
The Organization has the following financial assets that could readily be made available within one year of the
statement of financial position to fund expenses without limitaticns.
2021 2020
Cash and cash equivalents $ 1949731 $ 878712
Mortgage notes receivable, currant porticn 299,053 117,782
Total financial assets and liquidity resources 2,248,784 996,494
available within one year
Note 17. GAIN ON FORECLOSED HOME
In September 2020, the Crganization repossessed a unit with a carrying book value of $154,133. The Organization
subsequently scld this property in October 2020 for $246,600, recognizing a gain of $92,467,
Note 18. OTHER SIGNIFICANT MATTERS

In December 2019, a novel strain of coronavirus (COVID-19) was reported in Wuhan, China. The World Health
Organization has declared the outbreak a “Public Health Emetgency of International Concern,” The COVID-19
cutbreak is disrupting supply chains and affecting production and sales across a range of industries. While the
disruption is currenily expected to be temporary, there is considerable uncertainty around the duration. The extent
of the operational and financial impact that COVID-19 may have on the Organization depends on certain
developments, which are uncertain and cannot be predicted. Atthis point, the extent to which COVID-12 may impact
the Organlzation's future financial condition or results of operations is uncertain,
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Note 18.

HABITAT FOR HUMANITY GREATER BOSTON, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021 AND 2020

OTHER SIGNIFICANT MATTERS (Continued)

Note 19.

On April 4, 2020, the Organization received loan proceeds in the amount of $250,857 under the Paycheck Protection
Program {"PPP"). The PPP, established as part of the Coronavirus Ald, Relief and Economic Security Act (“CARES
Act’), provides for loans to qualifying businesses or non-profits for amounts up to 2.5 times the average monthly
payroll expenses of the qualifying business or non-profit organization. The loans and accrued interest are forgivable
after a prescribed period as long as the borrower uses the loan proceeds for eligible purposes, such as payrol,,
benefits, rent, utilities, while also maintaining its payroll levels. The amount of loan forgiveness will be reduced if the
borrower terminates employees or reduces salaries during the prescribed pericd,

On March 4, 2021, the Organizaticn was notified by the Small Business Administration that its entire loan proceeds
in the amount of $250,857 received under the Paycheck Protection Program (“PPP") established as part of the
Coronavirus Aid, Relief and Economic Security Act ("CARES Act”), was considered forgiven. This amount Is
classified as Other Income in the accompanying Statement of Activities and Changes in Net Assets.

On February 24, 2021, the Organization received additional loan proceeds in the amount of $229,610 under the
Paycheck Protection Program (“PPP"). The PPP, established as part of the Coronavirus Aid, Relief and Economic
Security Act ("CARES Act"), provides for loans to qualifying businesses or non-profits for amounts up to 2.5 times
the average monthly payroll expenses of the qualifying business or non-profit organization. The loans and accrued
interest are forgivable after a prescribed period as long as the borrower uses the loan proceeds for eligible purposes,
such as payroll, benefits, rent, utilities, while also maintaining its payroll levels. The amount of loan forgiveness will
be reduced if the borrower terminates empleyees or reduces salaries during the prescribed pericd. The unforgiven
portion of the PPP loan is payable over two years at an interest rate of 1%, with a deferral of payments for the first
six menths.  The Organization intends to use the entire loan amount for qualifying expenses and expects it to be
forgiven in its entirely (see Note 19 below).

SUBSEQUENT EVENTS

Management has evaluated events and fransactions for subsequent events that would impact the financiai
statements for the year ended June 30, 2621 through February 9, 2022, the date the financial statements were first
available to be issued. There were no subsequent events that require recognition or disclosure in the financial
statements; however, the following event was deemed to be significant as to require disclosure,

On January 14, 2022, the Crganization was notified by the Small Business Administration that its entire loan
proceeds in the amount of $229,610, received under the Paycheck Protection Program (*PPP") established as part
of the Coronavitus Ald, Relief and Economic Security Act (“CARES Act"), was considered forgiven,
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